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War risk and pump prices now dominate U.S. oil
politics
GoldSquawk Research

Key takeaways

Vice President Vance said on 4 November that “the reason we lost is the war”, while Trump
agreed the conflict had lifted gasoline prices at least in the short term, making the Iran campaign

an explicit domestic political liability rather than only a foreign-policy issue.1

The price backdrop is politically difficult: AAA’s national average regular gasoline price was
$4.1239/gal on 4 November, versus roughly $2.95-$3.01/gal in January 2025 EIA data, implying
an increase of about $1.11-$1.17/gal since Trump took office.2,3

The war-to-pump transmission has been amplified by product tightness, not only crude
disruption. The IEA said market balances should remain in deficit through year-end and that
middle-distillate tightness could persist well into 2027, while Gulf diesel/gasoil net exports in
August were only 390 kb/d, just over a quarter of pre-war levels.4,5

Market reaction this week suggests crude is repricing geopolitical risk rather than demand: oil
fell after Trump signalled no immediate plans for renewed strikes and after post-election rhetoric
turned more dovish.6,7,8

For U.S. politics, the debate is shifting from proving toughness abroad to showing restraint that
can ease fuel and inflation pressure at home, even as Israeli pressure and the post-midterm

decision window keep escalation risk alive.9,7

Election messaging has shifted from deterrence to fuel costs

The political linkage is now explicit. On 4 November, Axios reported Vance saying the Republicans
lost because of the Iran war, while Trump said the war-driven rise in gasoline was “largely true”. AP
likewise reported that voters were frustrated by surging fuel costs and that Democrats framed war
and living costs as central GOP liabilities.1,10

AP voter reporting said concern about everyday costs, including gas, strongly favoured Democrats in
local congressional races, indicating that foreign policy was filtered through consumer prices rather

than judged on strategic grounds alone.11

The administration’s rhetoric has evolved in stages: Reuters reported Trump saying in March, “If they
rise, they rise”, when asked about gasoline prices during the Iran operation; by April and September
he was arguing prices would fall once the war ended; by 2 November he was signalling no immediate
follow-up strike.12,13,14,6

That messaging pivot matters because the White House is now balancing two objectives that can
conflict in the market: projecting hawkish credibility while also welcoming lower oil and gasoline

prices as political relief.7,15
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Figure 1: WTI eased after softer Iran rhetoric but remains elevated year-on-year
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Source: NYMEX WTI crude futures daily closes via Yahoo Finance; GoldSquawk calculations, as of 04 November 2026.

Pump prices turned geopolitics into a domestic ballot issue

AAA put the U.S. national average regular gasoline price at $4.1239/gal on 4 November, after
$4.1493/gal on 29 October; separate reporting said gasoline was around $4.12/gal on Election Day,
the highest Election Day level on record.2,16,17

Against January 2025 EIA weekly regular gasoline readings of $2.958, $2.950, $3.011 and
$3.006/gal, the current AAA level implies an increase of roughly $1.11-$1.17/gal since the start of

Trump’s term.3,2

The inflation hit extends beyond petrol. AP reported on 29 October that average U.S. gasoline prices
were $4.23/gal and up 39% year-on-year, while on 30 October diesel was about $6.32/gal, up 71%
year-on-year. That broadens the political effect from motorists to freight, agriculture and goods
inflation.18,19

WTI closed at $88.37/bbl on 4 November, below its 50-day moving average of $95.16 but above its
200-day moving average of $86.85. Even after this week’s pullback, WTI remains up 45.9% over 12
months, underlining why relief in crude headlines does not erase the broader rise in energy costs
seen by voters. [oil_technical]
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Figure 2: Brent retains a premium as supply security and product tightness linger
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Source: ICE Brent and NYMEX WTI front-month futures via Yahoo Finance; GoldSquawk calculations, as of 04 November 2026.

Why crude can fall while pump pain persists

The IEA said in its October Oil Market Report that total oil flows through Hormuz had recovered by
3.7 mb/d to 10.9 mb/d and bypass exports had risen by 970 kb/d to 5.6 mb/d, but it still expected
market balances to remain in deficit through year-end and warned that middle-distillate tightness
could persist well into 2027.4

The September IEA report said Gulf diesel/gasoil net exports in August averaged only 390 kb/d, just
over a quarter of pre-war levels, because product flows through Hormuz remained heavily
constrained. This helps explain why retail fuels can stay politically painful even if crude loses some
war premium.5

The earlier shock was severe: EIA said crude oil and liquids moving through Hormuz averaged 4.9
mb/d in 2Q26, down from 21.6 mb/d in 4Q25 before the conflict, while the EIA also raised its 2H26
Brent average assumption by $8/bbl to around $90/bbl in autumn outlook work because attacks on
export routes disrupted flows.20,21

Emergency stocks have already been used heavily. GAO said DOE announced plans in March to
release an additional 172 million barrels from the SPR alongside an IEA-coordinated 400 million barrel
collective release. That matters because any renewed disruption would reopen debate about how

much policy cushioning remains.22,23

Scenarios

De-escalation message holds: U.S. rhetoric stays centred on no immediate renewed strikes,
diplomacy gets more time, and traders continue to remove near-term geopolitical premium from
crude. Even in this case, retail fuel relief may lag if refined-product tightness and diesel shortages
persist.6,7,4

Hawkish pressure returns: Pressure from Israel and the post-midterm decision window pull U.S.
messaging back towards conditional military threats or renewed action. That would risk rebuilding
crude’s geopolitical premium and could quickly revive the political link between foreign policy and

household fuel costs.9,7

Crude softer, pumps sticky: Crude remains softer on reduced strike risk, but consumers see only
limited relief because product markets remain constrained. This would keep gasoline and diesel in
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the domestic political debate even without a fresh military escalation.4,5,19

Levels to watch

WTI last close: $88.37/bbl

WTI 200-day moving average: $86.85/bbl

WTI 50-day moving average: $95.16/bbl

Brent-WTI spread: +$6.48/bbl

WTI 52-week high/low: $112.95 / $55.27 per bbl
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Glossary

Geopolitical premium: The portion of an oil price that reflects conflict and supply-risk fears rather than current physical
demand or supply.

Middle distillates: Refined oil products such as diesel and gasoil, important for freight, industry and heating.

SPR: Strategic Petroleum Reserve, the U.S. government’s emergency crude stockpile.
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Brent-WTI spread: The price difference between Brent crude and WTI crude; it can reflect regional supply, transport and
export conditions.

This report is for information only and is not investment advice or a recommendation to buy or sell any asset. It was researched and written
with the help of AI from the sources cited and reviewed before publication. Prices and data can change quickly; past performance is not a

guide to future results.


